Housing News Update

Troy Evans Office: 8019994417
President, Owner, Cinch Home Loans Mobile: 801.792.2697

Fax: 866.819.8416
11576 S State St #101A Draper, UT 84020 .
troy@cinchhomeloans.com

View My Website

Foreclosure Normalization: An End that National Average Mortgage Rates
Never Comes

Foreclosure statistics continue to fall, month after month but seemingly
never reach bottom or even normal levels. Anyone care to revisit Zeno's
Third Paradox?

Snark aside, it is good news that July was another month that saw an ebbing
role for foreclosures in housing. Corelogic's National Foreclosure Report
shows the month with significant declines in both completed foreclosures
and legal actions in process compared to a year earlier and what are
becoming typical month-over-month declines.
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Completed foreclosures numbered 38,000 in July compared to 50,000 a year Mortgage News Daily
earlier, an annual decrease of 24.4 percent. It was a 6.2 percent drop from 30 Yr. Fixed 6.86% -0.05 0.00
June 2015 when 40,000 homes were lost to foreclosure. Corelogic saidin a

typical month prior to the housing crash an estimated 21,000 foreclosures 15 ¥r. Fixed 6-31% 0.02 0.00

were completed but at the peak in September 2010 there were 117,225. 80 Yr. FHA 6.32% -0.06 0.00
30 Yr. Jumbo 7.04% -0.03 0.00

The five states with the highest number of completed foreclosures for the 12 5/1 ARM 6.53% -0.02 0.00

months ending in July 2015 were: Florida (98,000), Michigan (47,000), Texas Ereddie Mac

(33,000), California (27,000) and Georgia (27,000). These five states

accounted for almost half of all completed foreclosures nationally. 30 Yr. Fixed 6.78% -0.08 0.00
15 Yr. Fixed 6.07% -0.09 0.00
Mortgage Bankers Assoc.
30 Yr. Fixed 7.00% -0.03 0.60
15 Yr. Fixed 6.63% +0.07 0.61
30 Yr. FHA 6.87% -0.03 0.92
30 Yr. Jumbo 7.13% +0.02 0.38
5/1 ARM 6.22% -0.16 0.60
Rates as of: 7/26
Recent Housing Data

Value Change

Mortgage Apps Jul10 206.1 -0.19%
Building Permits Mar 1.46M  -3.95%
Housing Starts Mar 1.32M -13.15%
New Home Sales Mar 693K +4.68%
Pending Home Sales Feb 75.6 +1.75%
Existing Home Sales Feb 3.97M  -0.75%
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Value Change

Figure 1 - Number of Mortgaged Homes per Completed Foreclosure Builder Confidence Mar 51 +6.25%

Judicial Foreclosure States vs. Non-Judicial Foreclosure
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The national foreclosure inventory declined by 27.9 percent. There are now approximately 469,000 homes in the legal
process of foreclosure compared to 650,000 homes in July 2014. The inventory rate, homes in foreclosure as a percent of all
mortgaged homes, declined from 1.7 percent to 1.2 percent from July 2014 to July 2015.

Four states and the District of Columbia had the highest foreclosure inventory as a percentage of all mortgaged homes: New
Jersey (4.8 percent), New York (3.7 percent), Florida (2.7 percent), Hawaii (2.5 percent) and the District of Columbia (2.4

percent). The District also ranked as the area with the lowest foreclosure rate in the nation. The two statistics are likely not
unrelated.
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Figure 3 = Foreclosure Inventory by State
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Source: CoreLogic Marked Trends

The numbers of foreclosed and in foreclosure homes are likely to continue to decrease based on delinquency rates which
also continue to shrink. Corelogic said mortgages in serious delinquency, 90 or more days past due or in foreclosure,
declined by 23 percent year-over-year to 1.3 million or 3.4 percent of mortgaged homes. This is the lowest delinquency rate
since December 2007.

"Job market gains and home-price appreciation help to push serious delinquency and foreclosure rates lower. The Corelogic
national HPI™ showed home prices in July rose 6.9 percent from a year earlier, building equity for homeowners," said Frank
Nothaft, chief economist for Corelogic. "Further, 2.4 million jobs were created, pushing the unemployment rate down from
6.2 percent in July 2014 to 5.3 percent this July and supporting family income growth for most owners."

"As we enter the final months of 2015, the housing market continues to gather steam buoyed by improving economic
conditions and the release of pent up demand for homeownership," said Anand Nallathambi, president and CEO of
Corelogic. "The recovery in the housing market is also reflected in declining delinquency and foreclosure rates which, to
some degree, reflects the progressive clearing of crisis-era loans and the benefits of tighter underwriting standards over the
past six years."

© 2024 MBS Live, LLC. - This newsletter is a service of MarketNewsletters.com.

The interest rates provided in this newsletter are national averages from independent data sources. Rate/APR terms may differ from those listed above based on the
creditworthiness of the borrower. All information provided "as is" for informational purposes only, not intended for trading purposes or financial advice.

Read or subscribe to my newsletter online at: http://mortgageratesupdate.com/troyevans



http://www.marketnewsletters.com
http://mortgageratesupdate.com/troyevans

	Foreclosure Normalization: An End that Never Comes
	National Average Mortgage Rates
	Recent Housing Data

