
MBS & Treasury Market Data
Price / Yield Change

MBS UMBS 5.0 99.37 +0.02

MBS GNMA 5.0 99.93 +0.02

10 YR Treasury 3.9068 +0.0029

30 YR Treasury 4.1960 +0.0028
Pricing as of: 9/1 7:34PM EST

Average Mortgage Rates
Rate Change Points

Mortgage News Daily

30 Yr. Fixed 6.43% +0.02 0.00

15 Yr. Fixed 5.95% 0.00 0.00

30 Yr. FHA 5.82% +0.02 0.00

30 Yr. Jumbo 6.62% 0.00 0.00

5/1 ARM 6.28% -0.01 0.00

Freddie Mac

30 Yr. Fixed 6.35% -0.51 0.00

15 Yr. Fixed 5.51% -0.65 0.00

Mortgage Bankers Assoc.

30 Yr. Fixed 6.44% -0.06 0.54

15 Yr. Fixed 5.88% -0.16 0.68

30 Yr. FHA 6.36% -0.06 0.85

30 Yr. Jumbo 6.75% +0.07 0.39

5/1 ARM 5.98% -0.27 0.65
Rates as of: 8/30

The Day Ahead: Bonds Plead Bullish Case as
Fed Takes The Stand
Wednesday is off to a good start with friendly inflation data leading things off
at 8:30am and an even friendlier press conference from European Central
Bank (ECB) president Mario Draghi.  The ECB didn't make any policy changes,
but Draghi's tone hasn't changed from the last meeting.  He reiterated a
generally gloomy stance with lower growth and inflation ahead.  Notably, he
said that inflation should bottom out in September and that growth
headwinds were temporary, but what else are you going to say if you're the
2nd most important central banker in the world?  "Hey guys... we're screwed
and nothing we can do is going to prevent recession?"  

In other words, Draghi has been and continues to be about as gloomy as any
central banker could be.  Any more pessimistic and he'd risk causing panic
(gloom/pessimism = good for bonds).  I'd argue that much of the European
bond rally in response to these comments and similar comments in the past
has benefited from at least a modicum of panic over his choice of words. 

The bigger rally in European bonds is spilling over to US markets and helping
10yr yields hold an important ceiling so far this morning.
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But we'll need to hear from our own central bank before getting too excited.  While we won't get the same top-tier event (i.e.
today is not a Fed policy statement and there is no press conference), today's Fed Minutes will offer a more detailed account
of the meeting that took place on March 19-20.  That's the meeting that resulted in the surprisingly bond-friendly Fed
announcement and the decision to stop the balance sheet runoff (half of it in May and the other half by October).

In addition to the Fed, the 1pm 10yr Treasury auction could also offer a fine-tuning adjustment to the day's overall
momentum, but the reaction could be limited due to timing (auction at 1pm, but investors will be curious to see the Fed
minutes at 2pm).

Finally, there are potential Brexit headlines although it's impossible to pin down the timing.  The emergency EU summit to
decide the fate of Brexit has already begun, but so far, comments are only referencing "tonight" in terms of time frames. 
That's anywhere from 1-6pm ET, depending upon one's definition of "tonight." 

Subscribe to my newsletter online at: http://mortgageratesupdate.com/tedrood

Responsive service, experienced expertise
I've dedicated my 22 year mortgage career to client education, superior service, and honest answers. The lending landscape

has changed dramatically the past few years, and continues to do so. My job is to ensure client partners' loans close quickly,

without surprises, and I take that responsibility very seriously. Referrals are a responsibility I appreciate; they're a measure

of trust, and that trust must be earned every day, on every referral.
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