
MBS & Treasury Market Data
Price / Yield Change

MBS UMBS 5.0 99.37 +0.02

MBS GNMA 5.0 99.93 +0.02

10 YR Treasury 3.9068 +0.0029

30 YR Treasury 4.1960 +0.0028
Pricing as of: 9/1 7:34PM EST

Average Mortgage Rates
Rate Change Points

Mortgage News Daily

30 Yr. Fixed 6.43% +0.02 0.00

15 Yr. Fixed 5.95% 0.00 0.00

30 Yr. FHA 5.82% +0.02 0.00

30 Yr. Jumbo 6.62% 0.00 0.00

5/1 ARM 6.28% -0.01 0.00

Freddie Mac

30 Yr. Fixed 6.35% -0.51 0.00

15 Yr. Fixed 5.51% -0.65 0.00

Mortgage Bankers Assoc.

30 Yr. Fixed 6.44% -0.06 0.54

15 Yr. Fixed 5.88% -0.16 0.68

30 Yr. FHA 6.36% -0.06 0.85

30 Yr. Jumbo 6.75% +0.07 0.39

5/1 ARM 5.98% -0.27 0.65
Rates as of: 8/30

The Day Ahead: Is It Oil?
There's a lot of attention being paid to oil right now

There have been moments of correlation between oil and bond yields

How much of the relationship is 'causal' vs incidental?

Oil has certainly been on a rampage since late 2014, moving quicker than any
of the other major markets that we track for the purposes of bond market
analysis (the pace was similar to Greek credit spreads during Greece's near-
collapse).  Like the Greece situation, any time any major market moves that
quickly, there's a tendency to give it too much credit for moving other
markets, like bonds/rates.  

To be very clear, both Greece and oil did actually have a big impact on other
markets (oil continues to have an impact, obviously).  The point is that the
correlation is not "always on."  Bonds aren't transfixed by oil prices, although
they may take cues from each other intermittently.  At other times, the
correlation ranges from questionable to completely inverted (like March
16th and 29th after FOMC and Yellen, respectively).  If we look at the bigger
picture, we can see that European bond markets started this whole affair with
a break to all-time low yields before oil ever broke 2014's lows (bottom pane
of the chart).
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In terms of the 'variety of reasons,' of course there are oil-specific motivations for the lower oil prices, but keep in mind that
many of those explanations have come about AFTER prices began to fall.  All too often in financial markets, the price of a
particular asset will begin to move in a major way and then market participants rush to explain/understand.  Some of the
logical explanations behind the oil move make sense (oversupply, of course), but it's not as if the world just woke up one day
and suddenly realized there was an oversupply problem that no one saw coming.

Bottom line: yes, traders are keeping an eye on oil prices and yes, they can impact bond markets.  But oil isn't any more a
permanent motivation for bonds than stocks.  And if you ever need help remembering how much the correlation between
stocks and bonds can vary, just look at the long term chart of the Dow vs the 10yr.
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Responsive service, experienced expertise
I've dedicated my 22 year mortgage career to client education, superior service, and honest answers. The lending landscape

has changed dramatically the past few years, and continues to do so. My job is to ensure client partners' loans close quickly,

without surprises, and I take that responsibility very seriously. Referrals are a responsibility I appreciate; they're a measure

of trust, and that trust must be earned every day, on every referral.
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