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A Message from Ted Rood:

"A shockingly/surprisingly dovish Fed Statement today helped rates rally!
Where we go from here is the question."

UPDATE: Differences Between This FOMC
Announcement and the Last One

(NOTE: no analysis here, just the objective changes in the text)

Information received since the Federal Open Market Committee met in Jare
ineteatesJuly suggests that economic activity frasbeenis expanding
moderately-inrecentmonths-Growthinhouseholdat a moderate pace.
Household spendingtasand business fixed investment have been
moederateincreasing moderately, and the housing sector has shewn-adeditionat
mprevementiimproved further: however businessfixeeHnvestmentand net
exports stayeghave been soft. The labor market continued to improve, with
solid job gains and declining unemployment. On balance,a+ange-of labor
market indicators suggestsshow that underutilization of labor resources has
diminished since early this year. Inflation_has continued to run below the
Committee's longer-run objective, partly reflecting-earter declines in energy
prices and €deereasingin prices of non-energy imports. Market-based
measures of inflation compensation rematrtowsurveytbasedmoved lower:
survey-based measures of longer-term inflation expectations have remained
stable.

Consistent with its statutory mandate, the Committee seeks to foster
maximum employment and price stability. HreRecent global economic and
financial developments may restrain economic activity somewhat and are
likely to put further downward pressure on inflation in the near term.
Nonetheless, the Committee expects that, with appropriate policy
accommodation, economic activity will expand at a moderate pace, with
labor market indicators continuing to move toward levels the Committee
judges consistent with its dual mandate. The Committee continues to see the
risks to the outlook for economic activity and the labor market as nearly
bataneed:balanced but is monitoring developments abroad. Inflation is
anticipated to remain near its recent low level in the near terrsterm but the
Committee expects inflation to rise gradually toward 2 percent over the
medium term as the labor market improves further and the transitory effects
of-earter declines in energy and import prices dissipate. The Committee
continues to monitor inflation developments closely.
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MBS & Treasury Market Data

Price /Yield Change

MBS UMBS 5.0 99.37 +0.02
MBS GNMA 5.0 99.93 +0.02
10 YR Treasury 3.9068 +0.0029
30 YR Treasury 41960 +0.0028
Pricing as of: 9/17:34PM EST
Average Mortgage Rates

Rate Change Points
Mortgage News Daily
30 Yr. Fixed 6.43% +0.02 0.00
15 Yr. Fixed 5.95% 0.00 0.00
30 Yr. FHA 5.82% +0.02 0.00
30 Yr. Jumbo 6.62% 0.00 0.00
5/1 ARM 6.28% -0.01 0.00
Freddie Mac
30 Yr. Fixed 6.35% -0.51 0.00
15 Yr. Fixed 5.51% -0.65 0.00
Mortgage Bankers Assoc.
30 Yr. Fixed 6.44% -0.06 0.54
15 Yr. Fixed 5.88% -0.16 0.68
30 Yr. FHA 6.36% -0.06 0.85
30 Yr. Jumbo 6.75% +0.07 0.39
5/1 ARM 5.98% -0.27 0.65

Rates as of: 8/30
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To support continued progress toward maximum employment and price stability, the Committee today reaffirmed its view
that the current O to 1/4 percent target range for the federal funds rate remains appropriate. In determining how long to
maintain this target range, the Committee will assess progress-both realized and expected-toward its objectives of maximum
employment and 2 percent inflation. This assessment will take into account a wide range of information, including measures
of labor market conditions, indicators of inflation pressures and inflation expectations, and readings on financial and
international developments. The Committee anticipates that it will be appropriate to raise the target range for the federal
funds rate when it has seen some further improvement in the labor market and is reasonably confident that inflation will
move back to its 2 percent objective over the medium term.

The Committee is maintaining its existing policy of reinvesting principal payments from its holdings of agency debt and
agency mortgage-backed securities in agency mortgage-backed securities and of rolling over maturing Treasury securities at
auction. This policy, by keeping the Committee's holdings of longer-term securities at sizable levels, should help maintain
accommodative financial conditions.

When the Committee decides to begin to remove policy accommodation, it will take a balanced approach consistent with its
longer-run goals of maximum employment and inflation of 2 percent. The Committee currently anticipates that, even after
employment and inflation are near mandate-consistent levels, economic conditions may, for some time, warrant keeping the
target federal funds rate below levels the Committee views as normal in the longer run.
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Subscribe to my newsletter online at: http://mortgageratesupdate.com/tedrood

Responsive service, experienced expertise

I've dedicated my 22 year mortgage career to client education, superior service, and honest answers. The lending landscape
has changed dramatically the past few years, and continues to do so. My job is to ensure client partners' loans close quickly,
without surprises, and | take that responsibility very seriously. Referrals are a responsibility | appreciate; they're a measure
of trust, and that trust must be earned every day, on every referral.

Ted Rood % '
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