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A Message from Ted Rood:

"Bond markets looking good! Equities? Well, not so much."

MBS Mid-Day: Bond Markets Hold
Moderate Overnight Gains as Stocks Sell

S&P futures were well-connected with overnight Treasury trading as global
weakness set the tone early. Chinese stocks are back in the news with
another massive drop to kick off the week's trading. The Chinese government
announced more stock buying late this morning, but it's had little effect on
the general malaise in broader markets.

Treasury yields were in better shape even before this morning's Durable
Goods release, but improved afterward. That's a bit counter-intuitive
considering the report came out stronger than expected (3.4 vs 3.0). Possible
explanations for the paradox include the fact that several internal
components were weaker or that traders were simply wanting to see a better
bounce back from recent weakness.

Explaining the reaction to Durable Goods is neither here nor there at the
moment considering Treasuries and MBS are both back to 8:30am levels.
We'd want to see this 2.24% ceiling hold in 10yr yields in order to keep
negative momentum in check. The analogous level in Fannie 3.5s is 103-13.
Breaking below would introduce negative reprice risk for some lenders.
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MBS & Treasury Market Data

Price /Yield Change
MBS UMBS 5.0 99.37 +0.02
MBS GNMA 5.0 99.93 +0.02
10 YR Treasury 3.9068 +0.0029
30 YR Treasury 41960 +0.0028

Pricing as of: 9/17:34PM EST
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Average Mortgage Rates

Rate Change Points
Mortgage News Daily
30 Yr. Fixed 6.43% +0.02 0.00
15 Yr. Fixed 5.95% 0.00 0.00
30 Yr. FHA 5.82% +0.02 0.00
30 Yr. Jumbo 6.62% 0.00 0.00
5/1 ARM 6.28% -0.01 0.00
Freddie Mac
30 Yr. Fixed 6.35% -0.51 0.00
15 Yr. Fixed 5.51% -0.65 0.00
Mortgage Bankers Assoc.
30 Yr. Fixed 6.44% -0.06 0.54
15 Yr. Fixed 5.88% -0.16 0.68
30 Yr. FHA 6.36% -0.06 0.85
30 Yr. Jumbo 6.75% +0.07 0.39
5/1 ARM 5.98% -0.27 0.65

Rates as of: 8/30

The interest rates provided in this newsletter are national averages from independent data sources. Rate/APR terms may differ from those listed above based on the
creditworthiness of the borrower. All information provided "as is" for informational purposes only, not intended for trading purposes or financial advice.
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Responsive service, experienced expertise

I've dedicated my 22 year mortgage career to client education, superior service, and honest answers. The lending landscape
has changed dramatically the past few years, and continues to do so. My job is to ensure client partners' loans close quickly,
without surprises, and | take that responsibility very seriously. Referrals are a responsibility | appreciate; they're a measure

of trust, and that trust must be earned every day, on every referral.
TedRood ===
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