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UPDATE: Strong 5yr Auction Stats Help MBS and Treasury v o
° rice e ange
Bond Markets Dig In Ahead of Fed MBS UMEBS 6.0 9982 4001

Lots of potentially-confusing auction-related jargon follows... Read THIS if 10 YR Treasury 49073 -0.0226
you're not familiar with it. 30 YR Treasury 52762  -0.0320
e 5yrauction high yield: 1.884 vs 1.897 expectations Pricing as of: 11/2 8:47AM EST

e Bid-to-cover 2.58x vs 2.40x avg

e Indirect bidding 69.8% vs 63.6% avg Average Mortgage Rates

Rate Change Points

In and of themselves, these stats are very strong. In a vacuum (without Mortgage News Daily

consideration for recent trading patterns), this is an "A+" auction. When we

. L . . . 30YR Fixed 7.27% -0.02 0.00
consider yesterday's big selling spree, however, and try to imagine how the .
auction might have fared if it happened before that rise in yields, we can be 15YR Fixed 6.92% -0.03 0.00
quite certain the stats would have been much weaker. 30YRFHA 6.90% -0.01 0.00
) ) . 30YR Jumbo 7.55% 0.00 0.00
In other words, it took a certain amount of weakness to facilitate these great
. . .. . 7/6 SOFR 6.78% -0.10 0.00
results--an auction "concession," as market participants refer to it (lower
bond prices making it easier for investors to bid). 30YRVA 6.91% -0.01 0.00
Freddie Mac
Even Wlth. the caveats, it w.as still stro.ng enough .to have a notlce?ble impact 30YR Fixed 7 24% +1.03 0.00
on 10yr yields. Too, we might throw in a caveat in our favor, saying that i .
auctions tend to be weaker ahead of Fed announcements (thus adjusting the 15YRFixed 6.60% +1.13 0.00
handicap described above back toward more neutral territory). Mortgage Bankers Assoc.
) . . 30YR Fixed 7.37% +0.25 0.76
In super plain words: recent bond weakness meant this auction ?hould do 15YR Fixed 6.70% +0.27 0.85
better than average and the presence of the Fed announcement in less than .
an hour meant this auction should do worse than average. So the strong 30YRFHA 7.12% +0.34 1.07
result shouldn't be disregarded on a technicality. 30YR Jumbo 7.28% +0.13 0.64
. . . . 7/6 SOFR 6.41% +0.31 1.20
10yr yields agree, having rallied more than 0.01% in the past few minutes-- Rates as of: 10/30

now down to 2.323 after earlier highs of 2.337. Fannie 3.5 MBS are up to the
highs of the day at 102-23.

The Fed Announcement is the next big to-do at 2pm.
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Subscribe to my newsletter online at: http://mortgageratesupdate.com/moneyhouse

Our Goal is to help our Wholesale Partners grow their business.

Let our highly experienced reverse mortgage team help your company grow its HECM business.

Chris Munson g
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