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MBS Recap: Rapid Rate Hike Expectation
Adjustments Punish Bond Market

The past 2 days have been almost exclusively about a rapid adjustment in Fed
rate hike expectations (see the chart in the Day Ahead for a visual). That's a
point worth emphasizing considering how much anticipation markets were
carrying heading into last night's Trump speech. To be fair, the speech didn't
help bonds, but as MBS Live members can see in the attached video recap, it
only added a few bps of weakness to a sell-off that pushed 10yr yields 13bps
higher in less than 24 hours.

This morning's economic data stood some chance to help stem the tide of
selling momentum in bonds, but both of the key reports were in line with
expectations or stronger. At 8:30am, slightly weaker consumer spending
figures were offset by arise in PCE prices and incomes. In separate data, ISM
Manufacturing camein at 57.7 vs a median forecast of 56.0--the best reading
in more than 2 years.

Of the two reports, only the PCE (Personal Consumption Expenditures) data
correlated with a noticeable move in bonds, but some of that could simply
have been carryover from the selling momentum that accelerated at the
8:20am CME open. By 9:10am, yields had put in their highs for the day,
despite a massive surge in stocks that brought major indices well into all-time
highs.

Bottom line, whereas stocks did quite a lot to react to the Trump speech,
bonds were most concerned with Fed policy expectations.

Subscribe to my newsletter online at:
http://mortgageratesupdate.com/moneyhouse

© 2026 MBS Live, LLC. - This newsletter is a service of MarketNewsletters.com.

Office: 407-255-2047
Mobile: 704-957-5053
cmunson@moneyhouseus.com

MBS and Treasury

Price / Yield Change
MBS UMBS 6.0 99.79 -0.03
10 YR Treasury 49207 -0.0092
30 YR Treasury 5.2847 -0.0235

Pricing as of: 11/2 8:04AM EST
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Average Mortgage Rates

Rate Change Points
Mortgage News Daily
30YR Fixed 7.27% -0.02 0.00
15YR Fixed 6.92% -0.03 0.00
30YRFHA 6.90% -0.01 0.00
30YR Jumbo 7.55% 0.00 0.00
7/6 SOFR 6.78% -0.10 0.00
30YR VA 6.91% -0.01 0.00

Rates as of: 10/30

The interest rates provided in this newsletter are national averages from independent data sources. Rate/APR terms may differ from those listed above based on the
creditworthiness of the borrower. All information provided "as is" for informational purposes only, not intended for trading purposes or financial advice.
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Our Goal is to help our Wholesale Partners grow their business.

Let our highly experienced reverse mortgage team help your company grow its HECM business.
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