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The Day Ahead: NFP Week, But Monday MBS and Treasury
Still Matters

Price/Yield Change

MBS UMBS 6.0 99.80 -0.01
The weeks that contain the first Friday of any given month have a flavor all 10 YR Treasury 49202 -0.0097
their own. Several of the month's most important pieces of economic data 30 YR Treasury 52836 -0.0246
come out with Friday serving up the headliner in the form of Nonfarm Pricing as of: 11/2 8:02AM EST
Payrolls. There's no set formula for how bond markets trade in the run up to
NFP Friday, but there tends to be greater potential for volatility, even if it's 1912126 E:D%ﬁvgﬁgnnie line 6.0

earlier in the week.

Some of that extra, seemingly-NFP-related potential can have to do less with

pre-NFP momentum and more to do with the reshuffling of a new month's

trading positions after the previous month closes. We might look at the

following chart, showing the first major divergence of the year in the "risk- Jwv w t
off" trade and wonder if it had more to do with Japan's surprise rate cut lﬂ

(central bank policy is helpful for both stocks and bonds) or if it was a Tl
byproduct of the month-end trading environment.
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Average Mortgage Rates
Rate Change Points
Mortgage News Daily

30YR Fixed 7.27% -0.02 0.00
15YR Fixed 6.92% -0.03 0.00
30YRFHA 6.90% -0.01 0.00
30YR Jumbo 7.55% 0.00 0.00
7/6 SOFR 6.78% -0.10 0.00
51 3 34 % 3 3 2 3 02 03 04 30YRVA 6.91% -0.01 0.00
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Rates as of: 10/30

If the divergence in the chart has something to do with the hand-off from one
month to the next, we're more likely to see that reflected in today's trading.
It's a bit of a complication that today's data is fairly robust with
Incomes/Outlays at 830am and ISM Manufacturing at 10am.

Tuesday is data-free and Wednesday begins the final approach to NFP Friday
with ADP Employment at 8:15am and ISM Non-Manufacturing at 10am.
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Our Goal is to help our Wholesale Partners grow their business.

Let our highly experienced reverse mortgage team help your company grow its HECM business.
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