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Distressed Sales Slow to One in Ten MBS and Treasury
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istressed properties. Corelogic said on Wednesday that sales of lender

owned real estate (REO) accounted for 6.9 percent of sales and short sales for 10 YR Treasury >-0005 0.0160
3.4 percent. The combined total of 10.3 percent was down 2.8 percentage 39 YR Treasury 5.3383  -0.0070
points from December 2014 and was 1.5 percentage points below those sales Pricing as of: 10/29 1:34PM EST
in November. Recent Housing Data

At the peak in January 2009 distressed sales totaled 32.4 percent of all sales, Value  Change

with REO sales alone taking a 27.9 percent share. The REO sharein Mortgage Apps Oct14 188.6  -5.32%
December 2015 was the lowest for any December since 2006. Building Permits Sep 14M  +0.43%
Housing Starts Sep 1.22M  -4.24%
The distressed sales share decreased year-over-year in all but eight states.
Maryland had the largest share of such sales at 20.2 percent followed by New Home Sales Aug 684K +12.69%
Connecticut (19.2 percent), Florida (18.5 percent), Michigan (18.2 percent) Pending Home Sales Aug 712 0%
and lllinois (17.6 percent). The share of distressed sales has fallen in Nevada Existing Home Sales Oct 3.99M +0.25%
by 5.1 percentage points from the previous year, the largest decline of any Builder Confidence Oct 29  -9.38%

state. California had the largest improvement of any state from its peak
distressed sales share, falling 59.5 percentage points from its January 2009
peak of 67.4 percent. While some states stand out as having high distressed
sales shares, only North Dakota and the District of Columbia are within one
percentage point of their pre-crisis levels.

Of the 25 largest Core Based Statistical Areas (CBSAs) based on mortgage
loan count, Orlando had the largest share of distressed sales at 20.4 percent,
followed by Baltimore (20.3 percent), Tampa-St. Petersburg-Clearwater,
(20.2 percent), Chicago (20.1 percent) and Las Vegas (14.5 percent).

Corelogic says there will always be some level of distress in the housing
market, and by comparison, the pre-crisis share of distressed sales was
traditionally about 2 percent. If the current year-over-year decrease in the
distressed sales share continues, it will reach that "normal" 2-percent mark in
mid-2018.
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