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MBS Mid-Day: Differences Between This
FOMC Announcement and the Last One

Naturally, this is the most changed Fed Announcement in recent memory.
Strike-through indicates previous text. Underline indicates new text.

Release Date: ©eteber28;:December 16, 2015
For immediate release

Information received since the Federal Open Market Committee metin
SeptemberOctober suggests that economic activity has been expanding at a
moderate pace. Household spending and business fixed investment have been
increasing at solid rates in recent months, and the housing sector has
|mproved further; however, net exports have been soft. :Fhe-paeeA range of

Iabor market |nd|cators eﬁ-bal—arﬁee—s-hew ncluding ongoing job gains and
declining unemployment, shows further improvement and confirms that

underutilization of labor resources has diminished_appreciably since early
this year. Inflation has continued to run below the Committee's 2 percent
longer-run objective, partly reflecting declines in energy prices and in prices
of non-energy imports. Market-based measures of inflation compensation

moved-stghtlytower:remain low: some survey-based measures of longer-
term inflation expectations have remairned-stable:edged down.

Consistent with its statutory mandate, the Committee seeks to foster
maximum employment and price stability. The Committee currently expects
that, with apprepriate potiey-acecommodatiomgradual adjustments in the
stance of monetary policy, economic activity will_continue to expand at a
moderate paeewithpace and labor market indicators eentingingwill
continue to mevetoewareHevetsstrengthen. Overall, taking into account
domestic and international developments, the Committee jueiges-eonsistent
withits-duatmandate-The-Committee-contindesto-seesees the risks to the
outIook for both economic act|V|ty and the Iabor market as nearty-batanced
: -balanced.
Inflation |saﬁtrerpatedexpected to*emarﬁ—ﬁeaﬁts—reeeﬁt—tew+evel—rﬁ—theﬁear
termbutthe-Committeeexpectsinflationrise torisegraduaty-toward 2
percent over the medium term as-thetabermarketimprovesfurtherand the
transitory effects of declines in energy and import prices dissipatedissipate
and the labor market strengthens further. The Committee continues to

monitor inflation developments closely.
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MBS & Treasury Market Data

Price/Yield
MBS UMBS 5.5 99.35
MBS GNMA 5.5 99.72
10 YR Treasury 4.2540
30 YR Treasury 4.4875

Pricing as of: 7/23 4:45PM EST

Change
-0.03
-0.06

+0.0015
+0.0150
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Average Mortgage Rates

Rate Change Points
Mortgage News Daily
30 Yr. Fixed 6.87% -0.02 0.00
15 Yr. Fixed 6.32% -0.01 0.00
30 Yr. FHA 6.33% 0.00 0.00
30 Yr. Jumbo 7.05% 0.00 0.00
5/1 ARM 6.59% +0.01 0.00
Freddie Mac
30 Yr. Fixed 6.77% -0.09 0.00
15 Yr. Fixed 6.05% -0.11 0.00
Mortgage Bankers Assoc.
30 Yr. Fixed 7.00% -0.03 0.60
15 Yr. Fixed 6.63% +0.07 0.61
30 Yr. FHA 6.87% -0.03 0.92
30 Yr. Jumbo 7.13% +0.02 0.38
5/1 ARM 6.22% -0.16 0.60

Rates as of: 7/23

The interest rates provided in this newsletter are national averages from independent data sources. Rate/APR terms may differ from those listed above based on the
creditworthiness of the borrower. All information provided "as is" for informational purposes only, not intended for trading purposes or financial advice.
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stabﬂ-rty—t—heThe Commtteeteday—reaf—f—wmed—rts—wew udge thatt-heetrrreﬁt

O-eeta-ae 2 EEC-tetRe-teae e e therehasbeen

pfessuresoblectwe G|ven the economic outIook and +ﬁﬂatreﬁf>qaeetaﬁeﬁs—aﬁd+ead+ﬁg§eﬁ—ﬁﬁaﬁaa1ﬁﬁd—mtemaﬁeﬁa+

developments—The-Committeeanticipatesthatrecognizing the time it wit-be-appropriatetakes for policy actions to affect
future economic outcomes, the Committee decided to raise the target range for the federal funds rate when-ithasseen
someto 1/4 to 1/2 percent. The stance of monetary policy remains accommodative after this increase, thereby supporting
further improvement in-the labor market_conditions and is+easenablyconfidentthatinflation-willmoevebaeka return tots 2
percent objeetive-overthemedivmterm:inflation.

Fheln determining the timing and size of future adjustments to the target range for the federal funds rate, the Committee is

ratntainingwill assess realized and expected economic conditions relative to its existingpotieyobjectives of reinvesting

principatpaymentsfromitshetdingsmaximum employment and 2 percent inflation. This assessment will take into account a

wide range of information, |ncIud|n,<z measures of labor market cond|t|ons indicators of ageney-debtinflation pressures and
1 1 g te |anat|on eXDectat|ons and read|n,<zs on f|nanC|aI

and internationaI developments. In Iight of+oth : y - ERSD,
Committee'sholdingscurrent shortfall of teng i i i v c o tanyna S g
finanetateconditions:inflation from 2 percent, the Committee will carefuIIv monitor actual and expected progress toward its
inflation goal. The Committee expects that economic conditions will evolve in a manner that will warrant only gradual
increases in the federal funds rate; the federal funds rate is likely to remain, for some time, below levels that are expected to
prevail in the longer run. However, the actual path of the federal funds rate will depend on the economic outlook as
informed by incoming data.

WhentheThe Committee deeides-to-begintoremoveis maintaining its existing policy aceommodationitwitttake-abatanced
approach-consistentwithof reinvesting principal payments from its tonger—rtrgeatsholdings of rraximmtin
employmentagency debt and agency mortgage-backed securities in agency mortgage-backed securities and-nfltation of 2
ﬁ&eenﬂheeemm&tee&mﬁ%nﬁemateeﬂﬁfwena&eeeﬁweymeﬁtrolhng over matur|n,<z Treasury secur|t|es at
auction, and i y-for-se

anticipates doing so until normalization of the level of the—targetfederal funds ratebetew—teve’rﬁs weII under way. Th|s policy,
by keeping the CommitteeviewsasnermaHnCommittee's holdings of longer-term securities at sizable levels, should help
maintain accommodative financial conditions.

Subscribe to my newsletter online at: http://mortgageratesupdate.com/ericgousios

Helping families buy and refinance homes since 1996.

| appreciate the opportunity to help manage your mortgage and financial needs not just today, but for a lifetime. lllinois
Loan programs for buying your new home or refinancing with VA, VA IRRRL, FHA, FHA Streamline, and Conventional
loans. lllinois Residential Mortgage Licensee MB.6760479.
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