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Housing Inventory Issues Stifle Pending National Average Mortgage Rates
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Pending home sales were unable to sustain the slight upward tick
experienced in July and resumed their downward trend in August, declining
by 2.4 percent. It was the third time in four months that pending sales have
failed to exceed the previous month's numbers.

The National Association of Realtors said its Pending Home Sales Index
(PHSI), a forward-looking indicator based on home purchase contracts
signed, was 108.5 in August compared to 111.2 in July and at the lowest level
since areading of 105.4 in January 2016. August's pending sales were also
slightly (0.2 percent) lower than in August 2015.
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Rate Change Points
Mortgage News Daily
The PHSI had been reported to have a gain of 1.3 percent in July but that was 30YR Fixed 7.29% -0.06 0.00
revised down to 1.2 percent with today's report.

15YR Fixed 6.95% -0.05 0.00
Lawrence Yun, again blamed the tight supply of available homes for "taking 30YRFHA 6.91% -0.08 0.00
the wind out of the momentum of the housing market." He said, "Contract 30YR Jumbo 7.55% -0.05 0.00
activity slackened throughout the country in August, except for in the 7/6 SOFR 6.88% +0.02 0.00
Northeast where higher inventory totals are giving home shoppers greater 30YRVA 6.92% -0.08 0.00

options and better success signing a contract. In most other areas, an
increased number of prospective buyers appear to be either wavering at the
steeper home prices pushed up by inventory shortages or disheartened by the Recent Housing Data

Rates as of: 10/29

competition for the miniscule number of affordable listings." Value Change
L A A Mortgage Apps Oct 14 188.6 -5.32%
Housing inventory has declined year-over-year for 15 straight months and §ag€ PP ?
- . o
Yun said evidence is piling up that without more new home construction the Building Permits Sep 14M  +0.43%
current housing recovery could stall. Properties in August typically sold 11 Housing Starts Sep 1.22M  -4.24%
days quicker than in August 2015 and prices have risen year-over-year for 54 New Home Sales Aug 684K +12.69%
consecutive months in(.:rea.sing 5.1. p?rcer.lt in Au.gust. "There will be. an Pending Home Sales Aug 712 0%
expected seasonal decline in new listings in coming months," Yun said, L
w . .. - Existing Home Sales Oct 3.99M  +0.25%
which could accelerate price appreciation and make finding an affordable
Builder Confidence Oct 29  -9.38%

home even more of a struggle for would-be buyers."

"Given the current conditions, there's not much room for sales to march
again towards June's peak cyclical sales pace,” said Yun. That month existing
home sales were the highest since February 2007 at a seasonally adjusted
annual rate of 5.57 million units.

After the August dip in pending sales Yun expects existing-home sales in
2016 to be around 5.36 million, a 2.1 percent increase from 2015 and the
highest annual pace since 2006 (6.48 million). The national median existing-
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home price growth is forecast this year to rise around 4 percent.

As Yun said, the only bright spot in the report was for the Northeast where the PHSI rose 1.3 percent to 98.1 in August, and is
now 5.9 percent higher than a year earlier. In the Midwest the index decreased 0.9 percent to 104.7 in August, and is now 1.7
percent lower than August 2015.

Pending home sales in the South declined 3.2 percent to an index of 119.8 in August which is 1.5 percent lower than in
August 2015. The West saw a fall-off of 5.3 percent from July to 102.8, 0.6 percent below the previous August.

Earlier this month, NAR released a study showing that single-family home construction is falling behind job creation in 80
percent of the metro areas the organization tracks. When combined with the scant supply levels for existing homes, these
tight inventory conditions continue to hamper affordability in many of the largest cities in the country - especially those in
the West.

The Pending Home Sales Index is a forward-looking indicator of existing home sales and is based on a large national sample
typically representing about 20 percent those sales. A signed contract is generally expected to become a closed sale within
one to two months. An index of 100 is equal to the average level of contract activity during 2001, which was the first year to
be examined.

About Casey Sullivan

Casey is a dedicated and dependable mortgage loan officer. His clients count on him to be their skilled, experienced, and
focused consultant, listening to their needs.

He skillfully assists his clients with both refinancing and home purchases in California and more specifically the San
Francisco Bay Area.

His vision is to build lifetime relationships with each client as their mortgage consultant...for life! He stays connected with
each client well after closing which includes loan reviews and dependable market updates.

Casey believes that everyone deserves to completely understand their mortgage financing options and that one size does
not fit all when it comes to mortgages. Nor does it apply when it comes to mortgage lenders. All lenders are not made the
same and they are not all equal.

For a free consultation, contact Casey Sullivan today at 925-395-4212 or Casey@TheSullivanGrp.com
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