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Wells Settlement is FHA Record National Average Mortgage Rates

Reuters is reporting that Wells Fargo & Co has agreed to pay arecord $1.2
billion to resolve a dispute with the Justice Department over mortgages it
falsely claimed were eligible for Federal Housing Administration (FHA)
insurance. The settlement in the case U.S. v. Wells Fargo Bank NA, U.S. District
Court, Southern District of New York, also resolves claims against a former Wells
Fargo vice president, Kurt Lofrano and a federal probe in California of loan
originations by American Mortgage Network LLC, which Wells Fargo bought
in 2009.
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Reuters says that in court papers filed with the Manhattan federal court the Jan 26
company "admits, acknowledges, and accepts responsibility" for falsely Rate Change  Points
certifying that thousands of the home loans it originated during a period

extending from 2001 to 2008 qualified for FHA insurance. Wells Fargo also
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admits that from 2002 to 2010 it "failed to file timely reports on several 30YR foed 7:29% 006 0.00
thousand loans that had material defects or were badly underwritten, a 15YR Fixed 6.95% -0.05 0.00
process that Lofrano was responsible for supervising." 30YRFHA 6.91% -0.08 0.00
) o ) . 30YR Jumbo 7.55% -0.05 0.00

The Justice Department maintained that the bank's actions led to substantial
7/6 SOFR 6.88% +0.02 0.00

losses for taxpayers when the FHA had to pay insurance claims when

borrowers defaulted on the loans. 30YRVA 6.92% -0.08 0.00
Rates as of: 10/29

U.S. Attorney Preet Bharara in Manhattan called the settlement a reproach

for "years of reckless underwriting" by the bank and said in a statement, Recent Housmg Data

"While Wells Fargo enjoyed huge profits from its FHA loan business, the Value Change

government was left holding the bag when the bad loans went bust." Mortgage Apps Oct14 188.6  -5.32%
o . . Building Permits Sep 14M  +0.43%

This is just the latest in a long series of settlements betweer} the U.S. . Housing Starts Sep 1.22M  -4.24%

government and many of the country's largest banks over risky loans written

in the several years prior to the housing meltdown in 2008. The Wells Fargo New Home Sales Aug 684K +12.69%

settlement is the largest in FHA history over such infractions and the Pending Home Sales Aug 712 0%

company stated in February that the settlement would reduce its previously Existing Home Sales Oct 3.99M  +0.25%

reported 2015 profit by $134 million, to account for extra legal expenses. Builder Confidence Oct 29  -9.38%

Franklin Codel, president of Wells Fargo Home Lending, in a statement said
the settlement "allows us to put the legal process behind us, and to focus our
resources and energy on what we do best -- serving the needs of the nation's
homeowners."
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About Casey Sullivan

Casey is a dedicated and dependable mortgage loan officer. His clients count on him to be their skilled, experienced, and
focused consultant, listening to their needs.

He skillfully assists his clients with both refinancing and home purchases in California and more specifically the San
Francisco Bay Area.

His vision is to build lifetime relationships with each client as their mortgage consultant...for life! He stays connected with
each client well after closing which includes loan reviews and dependable market updates.

Casey believes that everyone deserves to completely understand their mortgage financing options and that one size does
not fit all when it comes to mortgages. Nor does it apply when it comes to mortgage lenders. All lenders are not made the
same and they are not all equal.

For a free consultation, contact Casey Sullivan today at 925-395-4212 or Casey@TheSullivanGrp.com
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