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Rates Are At 2017 Lows, But So Are Home
Sales

This week brought the release of New and Existing Home sales. Both reports
fell short of expectations. Fortunately, central bankers also delivered less
than expected, thus helping rates stay at 2017's lows.

Markets ended the previous week on the jog, with big moves on Thursday and
Friday thanks to confirmed rumors of Steve Bannon's departure. Without a
fresh supply of drama, trading was much less volatile this week.
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Rate Change Points

Most investors focused on the Jackson Hole Symposium that began in Mortgage News Daily

earnest on Friday morning. Both Janet Yellen and European Central Bank 30YR Fixed 7.29% -0.06 0.00

(ECCZjBl) Presidenctj Mar;o Draﬁhi vst/)eredog the agenda and both czntr;l banks are 15YR Fixed 6.95% -0.05 0.00

widely expected to adjust their bond-buying programs soon. Suc o

adjustments tend to have a big impact on rates although they're gradually SOYRFHA 6.91% 0.08 0.00

priced-in as central bankers drop hints. 30YR Jumbo 7.55% -0.05 0.00
7/6 SOFR 6.88% +0.02 0.00

Jackson Hole has historically served as a venue for such hints. As such, it's no 30YR VA 6.92% 008 0.00

wonder investors had a hard time getting over their anticipation, even as
recent news suggested both speakers would stick the the script.

Rates as of: 10/29

Recent Housing Data
Trading ranges remained narrow as investors waited for Friday's speeches, Value Change
but true t.o more recent. rep.orts., neither central banker shared ar}y p.ollcy Mortgage Apps Oct14 188.6  -532%
clues. With no further inspiration on tap, stocks and bonds held inside the - .

. . Building Permits Sep 14M  +0.43%

week's increasingly narrow ranges.

Housing Starts Sep 1.22M  -4.24%
That leaves stocks in a somewhat precarious position, but it's far from New Home Sales Aug 684K +12.69%
unpleasant for bonds. 10yr ylelc.js (th.e b.est pr.oxy for momentum in long- Pending Home Sales Aug 712 0%
term rates like mortgages) remained in line with recent lows. Mortgage rates o .
themselves continued to outperform, pushing into their lowest levels since Existing Home Sales Oct 3.99M +0.25%
late 2016. Builder Confidence Oct 29  -9.38%
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10y Treasury Yield vs Mortgage Rates

Some risk that 2.16% will 28
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Unfortunately, both New and Existing Home Sales also fell to the lowest levels of the year in reports issued by the Census
Bureau and the National Association of Realtors respectively. This data wasn't of great interest to financial markets but it
could get more interesting for the housing market. If year-over-year sales continue to operate near or below 0% in the
coming months, it could signal the contraction that some economists were worried about last year. For now though, the drop
in sales is isolated.
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New Home Sales
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Existing Home Sales
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On brighter notes for housing, both Black Knight and the Mortgage Bankers Association (MBA) noted significant milestones
in foreclosure and delinquency metrics. In separate data the MBA noted ongoing resilience in mortgage applications, thanks
in large part to lower rates helping drive refi demand.

Subscribe to my newsletter online at: http://mortgageratesupdate.com/caseysullivan

Recent Economic Data Event Importance:
Date Event Actual Forecast Prior No Stars = Insignificant
Tuesday, Aug 22 Low
Moderate
9:00AM | Jun Monthly Home Price yy (%) 6.5 6.9 Important
Wednesday, Aug 23 Very Important
7:00AM w/e Mortgage Market Index 416.8 419.1
7:00AM w/e MBA Purchase Index 230.4 233.8
7:00AM w/e Mortgage Refinance Index 1459.9 1455.9
10:00AM Jul New home sales-units mm (ml) 0.571 0.612 0.610
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Date Event Actual  Forecast Prior
10:00AM Jul New home sales chg mm (%) -9.4 0.3 0.8
Thursday, Aug 24

8:30AM w/e Initial Jobless Claims (k) 234 237 232
10:00AM Jul Existing home sales (ml) 5.44 5.57 5.52
10:00AM Jul Exist. home sales % chg (%) -1.3 0.9 -1.8
Friday, Aug 25

8:30AM Jul Durable goods (%) -6.8 -6.0 6.4

8:30AM Jul Nondefense ex-air (%) +0.4 0.3 0.0
Tuesday, Aug 29

9:00AM | Jun CaseShiller 20 yy (%) 5.7 5.7 5.7
10:00AM  Aug Consumer confidence 122.9 120.3 1211

1:00PM | 7-Yr Note Auction (bl) 28
Wednesday, Aug 30

8:15AM Aug ADP National Employment (k) 237 183 178

8:30AM Q2 GDP Prelim (%) 3 2.7 2.6
Thursday, Aug 31

8:30AM Jul Personal consump real mm (%) +0.2 0.0

8:30AM Jul Personal Income (%) 0.4 0.3 0.0

8:30AM Jul Consumer Spending (Consumption) (%) 0.3 0.4 0.1

8:30AM Jul Core PCE (y/y) (%) 1.4 1.5

9:45AM | Aug Chicago PMI 58.9 58.5 58.9
10:00AM  Jul Pending Sales Index 109.1 110.2
10:00AM Jul Pending Home Sales (%) -0.8 0.5 1.5
Friday, Sep 01

8:30AM  Aug Non-farm payrolls (k) 156 180 209

8:30AM  Aug Unemployment rate mm (%) 4.4 4.3 4.3
10:00AM Aug U Mich Sentiment Final (ip) 96.8 97.4 97.6
10:00AM  Jul Construction spending (%) -0.6 0.5 -1.3
10:00AM Aug ISM Manufacturing PMI 58.8 56.5 56.3
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About Casey Sullivan

Casey is a dedicated and dependable mortgage loan officer. His clients count on him to be their skilled, experienced, and
focused consultant, listening to their needs.

He skillfully assists his clients with both refinancing and home purchases in California and more specifically the San
Francisco Bay Area.

His vision is to build lifetime relationships with each client as their mortgage consultant...for life! He stays connected with
each client well after closing which includes loan reviews and dependable market updates.

Casey believes that everyone deserves to completely understand their mortgage financing options and that one size does
not fit all when it comes to mortgages. Nor does it apply when it comes to mortgage lenders. All lenders are not made the
same and they are not all equal.

For a free consultation, contact Casey Sullivan today at 925-395-4212 or Casey@TheSullivanGrp.com

NMLS237837. CrossCounty Mortgage NMLS3029, Branch NMLS1553210Branch NMLS ID# 313318
An Approved Equal Housing Lender

Casey Sullivan ﬂ
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