Housing News Update
E FEDERAL SAVINGS BANK

= Ted Rood Office: 3147400004
Mobile: 314-740-0004

ted_rood@yahoo.com

Mortgage Banker, Homesite Mortgage LLC
Co. NMLS# 411500 NMLS #543290
Member @ 2299 Technology Drive, Suite 2A5 O Fallon, Missouri

Dismal Early Spring Housing Numbers National Average Mortgage Rates

There probably isn't a lot of backslapping going on in the housing world this
morning. March residential construction data released by the U.S. Census
Bureau and the Department of Housing and Urban Development was
disappointing to say the least, with permits and housing starts falling from
February levels and both estimates falling way short of analysts' predictions.
That March is the beginning of construction season in most of the country
and that the downturn was almost universal across regions only makes it
worse. The less economically critical completions data did paint a more
encouraging picture for current housing inventories. MarketN
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Permits were issued in March at a seasonally adjusted annual rate of Rate  Change  Points
1,086,000. This is 7.7 percent lower than the February estimate and the

. . o . Mortgage News Daily
fourth consecutive month of declines. Permitting was 4.6 percent higher

than in March 2015. The February rate, originally estimated at 1,167,000 30Yr. Fixed 7:10% +0.01 0.00
units was revised up to 1,177,000. 15 Yr. Fixed 6.57% +0.01 0.00
30 Yr. FHA 6.64% +0.02 0.00
Analysts surveyed by Econoday had been expecting the permit number to be 30 Yr. Jumbo 735% 0.00 0.00
in the range of 1.175 million to 1.231 million. Bloomberg said that after the
big upswing for starts in February (an increase of 5.2 percent) and the 3.1 >/1ARM 7.30% 0.00 0.00
percent downswing for permits forecasters were calling for a big reversal in Freddie Mac
March, with starts down 0.9 percent and permits gaining 2.8 percent. "A gain 30 Yr. Fixed 7.02% -0.42 0.00
for permits, especially one centered in single-family homes," Bloomberg said, 15 Yr. Fixed 6.28% -0.48 0.00
"could lift the outlook for what has been an underperforming housing Mortgage Bankers Assoc.
sector."
30 Yr. Fixed 7.08% -0.10 0.63
Permits for single family construction did come in better than permits as a 15 Yr. Fixed 6.61% +0.01 0.65
whole, but were still aloss, issued at a rate of 727,000, a 1.2 percent decline 30 Yr. FHA 6.89% -0.03 0.94
from February. They were up 13.2 percent from a year earlier. The February o
single-family permitting estimate was revised up from 731,000 to 736,000. 30 ¥r. Jumbo 7:22% "0.09 0.8
5/1 ARM 6.56% -0.04 0.66

Permits for construction in buildings with five or more units dropped 20.6
percent from February to 324,000 and were down 12.4 percent year-over-

year. Recent Housing Data

Rates as of: 5/20

On a non-seasonally adjusted basis there were 98,500 permits issued in Value  Change

March compared to 84,500 in February. Single-family permits numbered Mortgage Apps May 15 198.1 +0.51%
67,700 compared to 53,000 the previous month. Building Permits Mar 1.46M  -3.95%
Housing Starts Mar 1.32M -13.15%
Housing starts were at a seasonally adjusted rate of 1,089,000, a drop of 8.8 New Home Sales Mar 693K +4.68%
percent from February but 14.2 percent higher than the 954,000 starts the :
previous March. The February estimate of 1,178,000 was revised higher, to Pending Home Sales Feb 75.6 +175%
1,194,000. Analysts had expected starts in the range of 1.120 to 1.195 million Existing Home Sales Feb 3.97M -0.75%
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with a consensus at 1.167 million. Value Change

. . . . Builder Confidence Mar 51 +6.25%
Single-family starts were estimated at a rate of 764,000, a 9.2 percent decline but much above (22.6 percent) starts in March

of last year. The February estimate was revised up from to 841,000 from 822,000. Multi-family starts declined by 8.5
percent to 312,000 units.

On a non-adjusted basis, construction began on 88,700 units of housing during the month compared to 82,700 units in
February. Single family starts rose from 57,800 to 63,000 units.

There was an improvement in housing completions during March with units coming on line at a seasonally adjusted annual
rate of 1,061,000, a 3.5 percent increase from February and 31.6 percent more than in the previous March. Completions in
February were revised upward slightly from 1,016,000 units to 1,025,000.

Of completed units an estimated 734,000 were single family houses, a 0.3 decline from 736,000 in February but 23.2 percent
more than in March 2015. There were 316,000 multi-family units completed, increases of 17.9 percent and 58.8 percent
from the two earlier periods.

On a non-adjusted basis there were 77,800 units completed during the month, 55,500 of which were single family compared
to 71,500 and 51,600 a month earlier.

At the end of the reporting period there were 990,000 units of housing under construction, 428,000 single family units. The
backlog of permits for which construction had not yet commenced was estimated at 154,700 on a non-seasonally adjusted
basis.

Permits were issued in the Northeast region at a rate that was 17.9 percent lower than in February and 21.7 percent below a
year earlier. Housing starts however soared, up 61.3 percent for the month and 21.0 for the year and completions were also
up significantly; 20.5 percent and 64.9 percent from the two previous periods.

The Midwest saw permits decline 3.1 percent from February but they were 24.2 percent higher than in February 2015.
Housing starts fell 25.4 percent for the month but rose 5.6 percent on an annual basis. Completions gained 18.9 percent
from February and 68.3 percent year-over-year.

Permits fell 3.2 percent in the South on a month-over-month basis while rising 11.3 percent annually. Starts were also down,
adrop of 8.4 percent for the month but with an 8.6 percent gain from a year earlier. Completions were 6.7 percent higher
than in February and up 26.3 percent on an annual basis.

In the West there was a decline in permitting of 15.4 percent for the month and 6.1 percent year-over-year. Housing starts
also fell, down 15.7 percent in March but starts were 30.8 percent ahead of last year. This was the only region in which
completions were down - off by 16.0 percent for the month. They remained 15.3 percent higher than a year earlier.

Responsive service, experienced expertise

I've dedicated my 22 year mortgage career to client education, superior service, and honest answers. The lending landscape
has changed dramatically the past few years, and continues to do so. My job is to ensure client partners' loans close quickly,
without surprises, and | take that responsibility very seriously. Referrals are a responsibility | appreciate; they're a measure
of trust, and that trust must be earned every day, on every referral.

Ted Rood '
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