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National Average Mortgage Rates
A Message from Ted Rood: 8 83ag

"Stands to reason that not many folks are doing rate/term refinances now.
I'm seeing lots of folks use their expanding home equity to pay off higher
rate debts."

Cash-Out Refi's surge, Can't Compare to
Pre-Crash Activity

The party is probably over for the time being when it comes to rate-and-term
(i.e. "no cash out") refinancing. But even as rising interest rates steadily

shrink the pool of candidates for that type of origination, other factors are Rate  Change  Points
encouraging refinancing of the cash-out variety. Freddie Mac says that 81 Mortgage News Daily
percent of all refinancing during the third quarter of this year involved a new 30 Yr. Fixed 7.37% -0.04 0.00
mortgage that was at least 5 percent larger than the loan it replaced. 15 Yr. Fixed 6.82% -0.02 0.00
This is the highest share for cash-out refinancing since the third quarter of 30 Yr. FHA 6.82% -0.06 0.00
2008 and up from a 62 percent share in the third quarter of last year. 30 Yr. Jumbo 7.55% -0.05 0.00
However, it is still below the 89 percent cash-out share of refinancing in the 5/1 ARM 7.42% -0.08 0.00
third quarter of 2006. The recent dollar volume is lower as well, in fact it .
. . . . Freddie Mac
pales in comparison to the cash-out refinance mania that preceded the
T o,

housing crisis. 30 Yr. Fixed 7.22% -0.22 0.00

15 Yr. Fixed 6.47% -0.29 0.00
Expressed in 2017 dollars, the volume of equity tak.en out in the second Mortgage Bankers Assoc.
quarter of 2006 was $102 billion. Volume in the third quarter was only 30 Yr. Fixed S 24% +0.11 0.66
about one seventh that level, an estimated $14.2 billion. It was also lower " fxe e : ’
than the amount of home equity cashed out of conventional prime-credit 15 Yr. Fixed 6.75% +0.11 0.64
mortgages in the third quarter last year, $18.3 billion. 30 Yr. FHA 7.01% +0.11 0.94

o . . 30 Yr. Jumbo 7.45% +0.05 0.56

If anyone is in doubt about the driving force behind the current crop of

5/1 ARM 6.64% +0.12 0.87

refinances, borrowers who refinanced their first lien mortgage in the subject

. . . . R f: 5/2
quarter either kept the same interest rate or took a slightly higher one on atesasof:s/

average, compared with an interest rate drop of almost 0.7 percent rate a Recent Housing Data

year earlier and much lower than the almost 1.9 percent reduction during the Value Change

second quarter of 2013. Thus, Freddie Mac says, many of the refinances Mortgage Apps Apr24 1967 -2.67%

during the third quarter of 2018 appear to be primarily for the purpose of - .

cashing out equity, possibly to consolidate higher interest debt, pay other Building Permits Mar 1.46M  -3.95%

bills or for home improvements. More than 95 percent of refinancing Housing Starts Mar 1.32M -13.15%

borrowers chose a fixed-rate loan, regardless of what the original loan New Home Sales Mar 693K +4.68%

product had been. Pending Home Sales Feb 756 +1.75%
Existing Home Sales Feb 3.97M -0.75%
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Value Change
Responsive service, experienced expertise suider Confidence Mar 51 +6.25%

I've dedicated my 22 year mortgage career to client education, superior service, and honest answers. The lending landscape
has changed dramatically the past few years, and continues to do so. My job is to ensure client partners' loans close quickly,
without surprises, and | take that responsibility very seriously. Referrals are a responsibility | appreciate; they're a measure

of trust, and that trust must be earned every day, on every referral.
TedRood ===
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